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The Treasurer’s 2019-2020 budget speech did not explicitly 
reference ‘innovation’.

 

Who’s responsible ?  

The Hon Karen Andrews MP, Member for 
McPherson Queensland and Minister for Industry, 

Science and Technology, for the Department of 
Industry, Innovation and Science (DIIS). 

The Minister’s 500-word statement on the 2019-20 
Budget, did not mention the word ‘innovation’.  

However, the Minister’s statement did comment 
on “emerging” industries with $19.5 million over 
four years provided in last year’s 2018-19 budget 
for a new Space Infrastructure Fund, which will 
support space manufacturing, building of satellites, 
and a new Mission Control Centre in South 
Australia “for SME and researchers to control small 
satellite missions”.    

AIIA expects that this emerging industry sector will 
be, by its very nature, champions of innovation.  

 

RDTI Expenditure  

The Research and Development Tax Incentive 
(RDTI) forward funding for Mining, manufacturing 
and construction1  shows a significant reduction of 
approximately $1.3 billion to 2023. 

It is not clear from the Budget papers if this $1.3 
billion decrease in RDTI expenditure is a 
Government savings measure, or a reduced 
expenditure forecast based on lower projected 
industry take-up of the RDTI. 

There was a marginal increase of RDTI funding for 
Business Research and Development2 of $3.3 
million through to 2023.  

Additionally, AIIA members have expressed 
concern regarding the potential negative R&D 
investment and innovation consequences to 

                                                 
1 Table 14.1 Budget Paper 1 P5 

Australian business that would result from the 
Government’s proposed changes to RDTI 
legislation*. These RDTI amendments will be 
revisited by the new Government post May 2019 
Federal elections.  

 

National Innovation and Science Agenda 
(NISA) “Offs” 

The Department of Industry, Innovation and 
Science Sub-program 2.2 “Business and Market 
Development” lists the following expenditure 
through to 2023: 

• The Entrepreneurs’ Programme, the 
“Government’s flagship initiative for business 
competitiveness and productivity”, reduced by 
$31.9 million, and 

• Industry Growth Centres, which “aim to drive 
innovation, productivity and competitiveness”, 
reduced by $43.4 million. 

 

One New Innovation “On” and one funding 
continuation… 

• New to “innovation” in this budget is $3.6 
million over two years to run a national trial of 
the Innovation Games, which, “will bring 
together small and medium business and 
students to solve real life business issues” and, 

• Allocations for the Artificial Intelligence 
Capability Fund were unchanged from last 
year, remaining at $500 million. 

Budget 2019-2020 Links 

• AIIA Pre-Budget Submission to Treasury 
2019 

2 DIIS Sub-program 1.2 Business research, development and 
commercialisation Budget Paper 1.11 P30 
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